Extract from the Data Description Guide available from the Center For Research In Security Prices.        

http://www.crsp.com/index.html
Adjusted Data

Price, dividend, shares, and volume data are historically adjusted for split events to make data directly comparable at

different times during the history of a security. CRSP provides raw, Unadjusted Data, but data utilities stk_print and

ts_print can be used to generate Adjusted Data.

An adjustment base date is chosen as the anchor date. All data on this date are unadjusted, and other data are converted

based on the split events between the base date and the time of that data. The adjustment base date is usually

chosen to be the last available day of trading.

Split events always include stock splits, stock dividends, and other distributions with price factors such as spin-offs,

stock distributions, and rights. Shares and volumes are only adjusted using stock splits and stock dividends. Split

events are applied on the Ex-Distribution Date.

Price and dividend data are adjusted with the calculation:

A(t)=P(t) /C(t),

where A(t) is the adjusted value at time t, P(t) is the raw value at time t, and C(t) is the cumulative adjustment factor

at time t.

Share and volume data are adjusted with the calculation:

A(t)=P(t) *C(t),

where A(t) is the adjusted value at time t, P(t) is the raw value at time t, and C(t) is the cumulative adjustment factor

at time t.

In both cases, where C0 is the adjustment base date, the cumulative adjustment factor is:

if t=C0,C(t) = 1.0

if t>C0 and no split events since t-1,C(t) = C(t-1)

if t>C0 and a split event with factor f since t-1,C(t) = C(t-1) * f

if t>C0 and split event change C(t-1)/f

if t<C0 and a split event change C(t+1)*f

Where factor is typically the Factor to Adjust Prices variable + 1.

If there is a gap in trading where possible split events are not known, all adjusted values are set to missing when the

gap is between the observation and the adjustment base date.

Monthly: If monthly summary data (Bid or Low Price (Page 45), Ask or High Price (Page 43), and Volume Traded

(Page 114)) are adjusted, the adjustment factor cannot take into account adjustments that take place in the middle of

the month. Therefore, the result assumes all adjustment events occur on the last trading day of the month. A more

accurate monthly adjusted value can be derived by adjusting and resummarizing the underlying daily data.
